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~erenee te them would pre~ribe. InNew Zea-
land I believ~ that no such interests have b’et
grown up, though they would not fail speedily
to do so. It is, therefore, I trust, still possible
in that eolouy to secure the great advantage~
which could not fail to result from the establish-
ment of a paper eur~el~cy regulatt~i upon the
most correct principles. The view which I take
of these principles is.as:follows : the business of
BaLking, or of dealti~g in money, and that of is-
suing paper unoney 1 cow,sider te have not merely

them in the Proclamations from time to time is-
sued under the authority of the LordsCommis-
stoners of the Treasury, all persons should also
have the right,on tendering gold or silver at the
same rates, te receive Colonial paper in exchange.
You are aware that in this country, Gold is
the standard of value, and that theSilver Coins
merely circulate as tokens at a nominal vahle,
which is considerably higher than their real
worth. By the regulat’ion-I have suggested, gold
would also be the staudard ofvalueiu New Zea-

x~o necessary but tin, plover connection with each [ I~d n butconsidedng how laraely silver, aud

ss ’hich should be left, like every other,] tries nearest renew Zealand, and wit~ W h~elfit
to Frivate enterprise ; but to issue money, that | would belikely to have the most frectuentcommer-
is, to fur nish the authorized medium of exchange [ cial intercourse, it would, I think, be convenient
is one of the peculiar, and not the least impor-| that such silver coins should be used in common
taut functions of the Government. With respect] with gold for the payment of the Colonial paper
to the Coinage, this principle has always been~ moneyatthevalueassigned to them by PrecinCt7
recognised, nor is theTe any attribute of So- J tion with reference to the pound sterling. Notes.

¯ vereignty which has been more strongly insisted
upon and more rigidly guarded ftom invasmn
by the-Supreme antb~rity ~f ahnost every Stale,
whetberofancient or modern times, than 1he
exclusive right of coining money for the use of its
own subjects, s~s to the issue of paper money,
u different rule has generally been followed, but,’
as experience has proved, witlJ the very worst
results. By allowi~ig IheiHneof papermoney
to become a commercial specnlation the amount
issued from time Io~ time has been made te vary,
aof~eeording to thereal u ants ~f the community,
but according to the interests of the issuers :-
thus the vahle of this deseription of eurreney has
been rendered uncertain, and all tiJe evils hare
been entailed tlpon th, e cnn~nunity:~’hich result
from: thewant ~of~ifortnity in the measure of
valffe and gene~t=~~edittm of exchange, The
value of a.~metatlie:C~rren-cy~is uot~.~ i~w
jut’lens fluctuatious, sixvply because the amount

operation is too VOW erful to be controlled by la~’. [
In order therefore ~e,~-n~ed4anta~es of|
cheapness and convenience which belong to a
paper cut-fancy with those of stead i~e~d uai-
tormity of value w~ich bO~g t~ g!’~ie cnr-
reney, one of II~ ~de~ription ought to be
so rag u la~ed that ltl, v ~mo~rt-in cir~i~l~rtiaa should.
vary according to tile ~Jaws~ ~ek~govern
the lauer~ ~ This is.te ~’e-~>mplished by pro-
riding that paper ~r~Oney~ beyond some fiaed
amount, clearly withieS-the wants oftheCountry
in which it circulates, shall only be ts~ed in ex-
change for the-pr~c~oms me~is~ anti--shall
always be-l~.vlbleviuthesame. Und~r~lrls sys.

~’cncl~tioll .can only be iner~sed when
it i¢ .lhe:in tere~t o~:~ri~ate:iadivid aa.I~ ~to import
Imllion,whieh they~may exchange for paper, and
can only be coatraeCed in like manner wk~n it is
their interest to demand bulliou in exchange for
paper. The system now established nn this
country by the authority of Parliament, is
founded upon Ibis principle~ to which it conforms
as nearly as the necessity of having regard to
~teatedinterests would pel~mtt at the time that
tbo~arra~gemeat w~m:made, In N~=~aland a
simpler end m~re~4ped’ect sy’stem n~y¢~:i~e, be
adopted, l ~ enid suggest that a Law should be
paSSed autborising the issue era Colonial Paper
Currency, which should beta legal tenderin pay-

for one pound, but not for any lower amount,
should, I thiuk, be i~sued. Should you find it
practicable to establish such a Paper Currency,
the<mode of bringing it rote circulation would
be a tory simple cue. An office for the exehangeof
p~per fi,r gold or silver, should be established at
Wellington, and auother at Auckland. To these
offices all money of the description now in cir-
culation received by the Goverument (except
small silver reserved for minor payments) should
be seut to be exchanged for Colonial Paper Mo-
ney~ and private individuals should be iavite~,
but not required to do the same. The Coloni~[
Government by not re.issuingspecie which came
iuIi~ ~Is hand, would bare no difficulty ia speedily
sat~ituting the new Paper Money for the coin
now-i~ circulation. The issue of the New Pa-
p~ Gnrreney ,being comp!~e it would be advi-

e~ghange for it should bcretained to meet any
- _ . ----~-~ b,~----a~ ~ ~

~roauee sbhii~ return to the Conouy, with~tl/is
view the best arrangement would probably be
tlmt it shonld be transmitted to Sydney, and de-
posited:ton sufficient security) -w~th one of.the
p~jactpsJ ba~ki~g estahli~hmenls in that town s
the interest which it w.ould produce should go,
is=~.th~t.ftt~t’]~ e, towat’ds paying th~ expences
oi=-~jng.th~ Paper G~ a~I ~the aur-
plus, if any, towards the ganexaI effi1~u~.
Coio~y. Thesume law which established i~
Cu.rreney should also strictly prohibit the issuer
of any other description of Paper payable oa de-
m~l~mNew Zealaltd.

|n-su~estlng to you the ereatio~f a p~er
currency thus regula~d,] ~.r~ far ft~m ~:~
to prescribe te you that such a measureshv~ld/~b~~
adopted, if there should exist reasons, with
which 1 am unacquainted~ which would render
it unsafe ; for instance, ifthe~e should be grounct
for appreheuding that it would give rise to dif-
ficulties with the Natives, who nnight not impro*
bably be unwilling to give up the use of the
kind of money to which they are accustomeds
for one which it might not he very easy for them
talmud. Any ~uehdi~lty ~ ~,.~ht
p~b~.bl~ bo ohviate~ by~
of the colonial paper moue~¯/f6~r’~ ~ ihnre
gradual than I bare in tlie l~i~ecedi~ng part of this
despatch recommended. It Would of course, be

.ment Q(all sums exceediug forty shillings,--for [ eas~g_to I~tke the proeeu of change from one
~um~under forty.~*thilliugs, British sil~,er coin [ ~j~- ~ other as gradual as might be de- ¯
~:t~ be receive~ae~-io thl~ country, This Co- | ~:by allowing a given proportion ~- the’

|9mal~Paper sl~ be made payable ~.either iu |.~which might be received by. tbe-~-
,g.ol~,at t~be ~,l~ - ~intprice, or:in silver, re- [ meat, to be for a time re-iuued, so’|hat itmigkt
=calving t h* eoias.~f differe~tt aa~.~(ea~pting ~ net entirely be withdrawn from circulation, un-
~iiish ~Sit~er~-at the rated valuated tot. titthe uue’~of the s~ept~vided for it~tm~
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to be understood. These are, however, points
¯ vhich I may, with the utmost con~dence, leave
to your own j.udgment. All I wish earnestly to
press upon- your attention is, the importance of
occupyingAf possible, the ground, by some go-
vermnent paper, before Private Banking Com-
panies shall have taken possession of it. If this
is neglected, I am persuaded that it will prac-
tically be impossible to prevent such companies
fi-om being formed, and from issuing notes for
circulation; it will be equally impossible to
confine the privilege to any single private com-
pany, ~ L~monopol~. would be sure to create~
too ranch"dissatisfaction amongst all excluded
from sharing in its profits, to be long maintained.
The consequence ~ould be, that rival Banks of
issue would be established, and that in seasons
of commercial prosperity, the competition of
these Banks would unduly extend the amount
of paper in circulation, thus raising prices, and
stimulating, precisely when it ought to be mo-
derated, the spirit of speculation, thereby en-
suring, whenever the reaction came, as come it
must, a more than corresponding depression and
wide spreadf~g ruin and distress. This is the
course of evehts which has been witnessed in
the last few years in Australia, in the Urjited
States, a~ld (though with ~less severity) in this
country ; like causes would infallibly produce
like results in New Zealand ! and those causes
therefore, while there is yet time, I wish you ~o
remote. :

Ihave, &e,,&c., , .
(Signed) GREY.

To Governor Grey, &c., &c.,
NeW Zealand.

i ] I I | i

Colonial Treasury,
24uckland, Jul# ~3rd, 184.7’.

S O~h~by~Siven, tha~ Te~dez~
of British Gold and Silver Coin in ex-

change for Bills drttwn by His Excellency the
GovcraO.r, on the Lords Commissioners of
Her M~’s Treasury, London, will be re-
ceived at tfiis oiiiee, on and after this date,
until further notice. The tenders must be in

duplicate, duly sealed and endorsed "Tenders
for Bills," and must state distinctly the
amount of Money that will be given for each
£100 in Bills. ~,

A. SHEPHERD, ~

Colonial Treasurer:

REQUIRED for Her Majesty’s Service, a
tough and- seasoned SPAR, to make a

M~ix~ .Mast £or~ Her Ma:iestv’s S~n Dido. of
the fol]~owing d!~essions~" ~i~.~-- ........

FT. IN~.
Extreme |ength of Mast .......... 80 1
Diameter of Mast.,.... ,,,.., .... 2 4
Length from Mas~-head, to receive }

c]~eeks and trussel trees ...... 13 0
At th ePartners .....,*,*......, 2"3

~ (To be clear ell)ark and sap.)
Tenders will be received on Her Majesty’s

Ship Dido, from parties’willing to furnish the
above until Saturday, the 3 Ist inst.

W. B. MAXWELL,

Captain H. M. S. Dido, and Senior
Officer at New Zealand:

Aucklaild, 23rd July, 1847.

NOTICE.

I HEREBY GIVE NOTICE that all powers
of Attorney given to John Israel Mon-

tefiore by me, and also by Mr. George Want
:acid ,me.: have beau zevoked.~~
cautmn all persons from deahng with the said
.J, I. Montefiore onmy account, or from pa~-
mg any monies to him for me.

R. J. WAI~T.~

Sydney, Juae 18, 1847.

S
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~,891 8 O Lands Claims Commission 139 1~ 2
Charitable Aid 6 0 11
~borigmes 140 3 1~8,196 10 ~ Miscellaneous 60 $ 7

l Establishment 200 0 0Sebool~
75 o 0

Total Erpuditure ~’7,447 18 8

CKAItLES KNIGHT, :- ~ -
Auditor.GeneraLAuditor-GeneraL Audit O~tce,

July 23rd, 18½7.

Aueklaud:--Printed by J. WILLIAMSON, for the New
Zetiand Government,


